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War Weighs on global growth with inflation 

worries intensifying 

The global economy is showing signs of 

waning momentum and mounting inflation 

pressures during its third month of a war-

induced energy crunch. Surveys of purchasing 

managers from Australia to the Europe pointed 

to an intensifying ordeal for manufacturing and 

services companies in May. Factory activity as 

measured by S&P Global either slowed or even 

contracted across the board on all indexes 

released early on today, apart from the UK’s.  
(www.bloomberg.com 21/05/26) 
 

Economy resilient despite restrictive rates, 

says BCB governor 

The governor of the Central Bank of Brazil 

(BCB) has said economic activity in the 

country continues to show resilience, despite 

restrictive interest rates. In a hearing before the 

Brazilian Senate’s economic affairs committee, 

Gabriel Galípolo said the economy was close to 

full employment and that there was robust 

growth in households’ disposable income. 
(www.centralbanking.com 20/05/26) 
 

Euro-Zone growth is buckling under weight 

of war impact, EU says 

The euro area will slow markedly while 

suffering the fastest inflation since 2023 as it 

succumbs to the energy-cost surge from the 

Iran war, according to the EC. Issuing new 

forecasts for the region, the EU’s executive arm 

predicted that output will rise 0.9% this year 
(www.bloomberg.com 21/05/26) 
 

Euro zone current account surplus narrows 

in March on trade surplus drop 

The euro zone's combined current account 

surplus narrowed sharply in March on a big 

drop in the trade surplus, likely caused by 

higher ⁠energy costs, data from the ECB showed 

on today. The seasonally adjusted current 

account surplus narrowed to €14.bn in March 

from €25.6bn. (www.reuters.com 21/05/26) 

 

 

 

 

 

 
 

 

 

ECB's Rehn sees few signs yet of high 

inflation taking root  

The ECB may raise interest rates to preserve 

credibility in the face of a war-driven rise in fuel 

costs but there is little to suggest yet that high 

inflation is taking root in the euro area, ECB 

policymaker Olli Rehn said. The ECB is all but 

certain to increase borrowing costs at its next 

meeting on June 11 after disruptions to the 

Strait of Hormuz caused a spike in oil prices and 

pushed inflation in the euro area well above the 

bank's 2% target. (www.reuters.com 21/05/26) 
 

Fed’s Paulson says current interest rate level 

‘appropriate’ 

The US Federal Reserve’s monetary policy 

stance is well positioned to balance risks in 

inflation and the labour market, a member of its 

rate-setting committee has said. In a speech at a 

conference hosted by the Federal Reserve Bank 

of Atlanta, Anna Paulson this year and president 

of the Federal Reserve Bank of Philadelphia – 

said she believed US monetary policy was 

“appropriately positioned to navigate current 

challenges”. (www.centralbanking.com 20/05/26) 
 

Reserves shifting from deposits to securities 

– paper 

Central banks in recent decades have increased 

the share of their reserves held as securities, 

potentially reflecting “mercantilist” 

motivations for holding excess reserves, new 

research finds.  The discussion paper, published 

by the CEPR, uses central bank annual reports 

to assemble data on reserve holdings for 109 

countries from 1950 to 2022. 
(www.centralbanking.com 20/05/26) 
 

UK finance minister Reeves announces 

measures to ease cost of living 

British finance minister will today set out 

measures to try to ease the cost of living, 

including free bus fares for children and 

possible reductions on some food tariffs. 
(www.reuters.com 20/05/26) 
 

 

 

 

 

 

 

 

 

       
                                                                

                           EXCHANGE RATES OF SELECTED CURRENCIES 

CURRENCIES BUYING SELLING 

+USD/GBP 

+USD/EUR 

*GHS/USD 

*GHS/GBP 

*GHS/EUR  
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11.5542                        (11. 5142)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                
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13.4252                                 (13. 3578) 

1.3441                                                      (1. 3398) 

1.1619                                                      (1. 1601) 

11.5658                                                  (11. 5458) 

15.5456                                                  (15. 4422) 

13.4384                                                  (13. 3710)                                                                                                                                                                                                                                                                                                                                                                                                                                                                  
+SOURCE: BOG INTERNAL TRANSACTION RATES: 21/05/26 (Rates for 20/05/26 in brackets)                                                                                        
* BOG INTERNAL TRANSACTION RATES: 21/05/26 (Rates for 20/05/26 in brackets) 
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Bank of England has time to gauge impact of 

Iran war, Bailey says 

A rise in market interest rates since the start of 

the Iran war has given the BoE more time to 

assess the economic impact of the conflict, 

Governor Andrew Bailey said. Higher 

mortgage borrowing costs were one example of 

how investors have shifted since the conflict 

began, Bailey told ⁠lawmakers on parliament's 

Treasury Committee. "That tightening, I think 

also gives us ... some time to assess," he said. 
(www.reuters.com 20/05/26) 
 

Italy could take economic growth lessons 

from Spain, stats bureau says 

Italy's economy will grow by less than 1% this 

year for a fourth-year running, national 

statistics bureau ISTAT said today, suggesting 

ways the country could learn from Spain's far 

more successful performance. Following a 

post-COVID 19 rebound, Italy saw growth of 

just 2.3% in three years from 2023-2025, 

roughly a quarter of the 9% expansion recorded 

by Spain in the same period, ISTAT said in its 

annual report. (www.reuters.com 21/05/26) 
 

Iceland hikes by 25bp, citing rising 

expectations 

The Central Bank of Iceland has raised rates by 

25 basis points to 7.75%. In its statement, the 

central bank’s MPC said its members had 

reached the decision unanimously and cited 

inflation running at more than 5% in 2026 thus 

far. (www.centralbanking.com 20/05/26) 
 

Bank Indonesia seen hiking again by 

analysts as pressure mounts 

Indonesia’s central bank is set to raise interest 

rates further to bolster the rupiah, but this and 

other policy steps may fail to prevent further 

losses in the nation’s assets, analysts say. 
(www.bloomberg.com 21/05/26) 
 

Seoul apartment price rally gains pace 

ahead of bok decision 

The housing rally in South Korea’s capital 

continues to regain momentum, an outcome 

that is likely to reinforce concerns at the 

nation’s central bank that rising property prices 

could complicate the policy outlook as the Iran 

conflict fuels inflationary pressures. 
(www.bloomberg.com 21/05/26) 
 

 

Oil rebounds on Iran peace deal uncertainty 

and inventory drawdowns 

Oil prices edged higher today, as investors 

monitored peace talks between the United 

States and Iran, while supply tightness and US 

inventory drawdowns provided some support. 

Brent crude futures rose 40 cents, or 0.4%, to 

$105.42 a barrel by 0809 GMT, and U.S. WTI 

futures were up 50 cents, or 0.5%, at $98.76. 

Both benchmarks dropped around 5.6% on 

Wednesday to their lowest in more than a week 

after President rump said talks with Iran were in 

the final stages. (www.reuters.com 21/05/26) 
 

Gold eases as dollar and yields climb, 

inflation pressures hover 

Gold ticked lower today, pressured by a 

stronger US dollar and high Treasury yields, 

while stagnant peace talks in the Middle East 

kept oil elevated, inflation concerns alive, and 

reinforced bets of higher interest rates. Tehran 

said it was reviewing Washington's latest 

responses, and President Trump suggested he 

could wait a few days for "the right answers" 

from Tehran but was also willing to resume 

⁠attacks on the country. (www.reuters.com 21/05/26) 
 

European shares flat to higher as markets 

watch middle east developments 

European stocks were flat to slightly higher 

today as investors digested Nvidia's strong 

earnings and monitored peace talks between the 

US and Iran. As Iran reviews a new US proposal 

to resolve the Middle East conflict, US 

President Trump said that negotiations could 

yield a deal within days or collapse into 

renewed strikes. (www.rttnews.com 21/05/26) 
 

South Africa gains lift Investec profit, 

dividend to record 

Investec posted a record dividend for the fourth 

straight year as the South Africa- and UK-listed 

bank’s full-year profit climbed to a new high. 
(www.bloomberg.com 21/05/26) 
 

Bank of Ghana mops up gh¢18.88bn through 

14-day bill 

The BoG sold GH¢18.88 billion in 14-day bills 

at its latest tender, underscoring the central 

bank’s continued use of short-term instruments 

to manage liquidity conditions in the domestic 

money market. (www.norvanreports.com 20/05/25) 
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